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Introduction
Nestle Ltd is among the largest nutrition companies in the world. It operates internationally, where it is committed to supplying high-quality nutritional products. To ensure its sustainable development, the company often reviews its portfolios. Nestle proctor customers panel focuses on the researches despite the established client demands. The success of Nestle is thus contemplated on mergers, acquisitions and their impacts on its financial statements (Froneri Limited, 2017). The Nestle group produces and sells food and beverage products which are of higher nutritional value. This forms the business principle under which the company operates. The key elements of the company are to finance its members through sales, exchanges, acquisition, and combination. The research paper seeks to discuss Nestle acquisition and compare the impacts and effects on the financial statements.
Nestle Acquisition
Nestle uses acquisitions to enhance its nutrition, strategic focus, health, and its development. So far the company has used a lot of acquisitions. Initially, Nestle agreed to sell Gerber insurance to the Southern and Western Financial organizations. The Nestle fraternity collaborates with the Terrafertil. Additionally, it cooperates with the Starbucks to enhance its performance. All these deals were carried on almost the same time. Before then, the company had acquired most of shares and interest in Tails.com and Terrafertil, a Latin American Company (Floneri Limited, 2017). Nevertheless, it sold the Confectionery firm to Ferrero. The technique has helped the company to build its success on a concrete understanding of nutrition. That achievement is based on the compelling approaches that contribute to its sustainability. It is as well founded on its ability to adapt to the changes.
Nevertheless, the company made other acquisition in 2017.  These acquirements included the blue bottle coffee. It is an American high quality and specified beverages and Guthy-Renker business which are a global acne treatment firm. On the contrary, the company also made some disposals. In the year 2016, the disposals made were Ice cream business, in Argentina, Egypt, Brazil, Europe and the Philippines (Nestle Financial International Ltd, 2017). It as well included frozen food business such as dairy products. Notably, both the acquisitions and the disposals observed did not make a significant change. The disposal and acquisitions of non-influencing interests, however, were treated differently. The transactions which do not result in loss are taken as equity holders. For instance, in the purchase of shares from such interests the difference is recorded as equity.
The company consolidated one of its major segments into one group which deals with ice creams. The combination of this business makes it has controlled equal authorities. The mergers focused on the key strengths and innovation within the expertise (Nestle Financial International Ltd, 2017). It combined the most successful Nestle brands which make outshine its competitors. The Nestle Ice cream business focused on different markets which aim at reducing competition. The combination thus means that group is the leading in global ice cream market. The idea makes the company have an influential position to utilize opportunities, grow sales and enhance profit margins. Despite the challenges, the group performed well in the initial year 2016. The comparative three-month performance of the merged group proves its operational achievements.
Comparing the Financial Statements
The company has channeled its efforts in mergers and acquisitions over the years. All these moves aim at having the company placed in a better financial position. Therefore, it significantly impacts to its performance, which in turn influences the financial statements. For instance we can compare the financial statements of the year ended 2016 and 2017 (Nestle Financial International Ltd, 2017).
Financial statements as at 31st December 2016 
Total equivalent of loans and advances, EUR 9342 million
Total assets, EUR 9789 million
Derivative assets EUR 138 millions
Debt securities EUR 7264 millions
Loans and advances received EUR 2447 millions
Financing operations EUR 4 millions
The net profit at the end of the year was 12.7 millions.
Financial statements as at 31st December 2017 includes
Total equivalent of loans and advances, EUR 7515 million
Total assets, EUR 7710 million
Derivative assets EUR 100 millions
Debt securities EUR 6738 millions
Loans and advances received EUR 1688 millions
Financing operations EUR 4.5 millions
The net profit at the end of the year was 11.0millions.
From the above figures, it is evident that, however the acquisitions increased profits in some sectors, the liabilities outweighed the assets.  In the year 2016, the net profit was higher than in the following year. Acquisitions can therefore, increase or decrease the financial performance of the company (Nestle Financial International Ltd, 2017).


 
Impacts of Nestle Acquisition on its Financial Statements
Nestle Acquisition and disposals however essential, they significantly affect its financial statements. The financial performance in this company is determined by key assets and liabilities such as property, equipment and plant, intangible assets, inventories, employee’s benefits, and financial debts.  The valuation of the total liabilities and assets are determined provisionally. Thus the acquisition-linked costs are determined in the operating expenses in the income statements. According to the 2017 financial reports, the company accrued a decline in the total assets from the prior year (Froneri Limited, 2017). The disposals consisted of assets and liabilities for sale such as fixed assets, inventories, and goodwill. For instance, the ice cream group they made a loss in the year 2016.
In the balance sheet, the assets held for sale together with the disposal groups are recorded separately. In this case, the carrying assets are treated with regard to the accounting policy of the company. Notably, assets held for sale and the disposal are determined with lower carrying amounts and are no longer depreciated. In the financial statements as at 31st December 2017, the assists held consisted of the US confectionary acquisition firm (Nestle Financial International Ltd, 2017). The acquisition and disposal of non-controlling assets are recorded as equity holders. These acquisitions are assumed not to contribute to a loss. For instance, these impacts were observed both in 2016 and 2017 in China and Israel. It greatly decreased the non-controlling assets and treated as a liability, at the same time the shareholder's equitable share was negatively affected. 
Nestle is categorized into various groups. It deals with manufacturing and distribution of foods and beverages. Segment reporting in this company depicts the way the financial details are managed and viewed. The operating segments include the Nestle waters, Nestle nutrition, Zone Europe, Asia and America (Nestle Financial International Ltd, 2017). The trading operating profits which are results of these segments significantly impact the financial statements of the group. For instance, they incur losses as a result of the depreciation of equipment, plant and property and amortization of some of the intangible assets. The segment's assets and liabilities are, however, not disclosed but in some cases, they reveal the goodwill, invested capital, and the intangible assets. The invested capital consists of trade receivables, assets held for sale, inventories, equipment, plant, and properties. The intangible assets and the goodwill are not included due to the differences in the strength of the acquisition.
The sales and the non-current assets are disclosed separately in the financial statements. The sales are influenced by the customer location. The non-current assets relate to the property, equipment, intangible assets among others while the subsidiary countries influence the goodwill. Other trading and operating expenses affect the financial statements. For instance, the employee benefits paid to workers laid off affects the trading income. The net financial income which includes financial debts and net expenses also affects the company’s balance sheet (Nestle Financial International Ltd, 2017). The net financing cost includes income interest expenses, debts and cash equivalents. All these cost results to a net loss which greatly impacts the business. Past dues and allowances on doubtful receivable are a loss to the company. Thus, it affects its financial statements negatively.


Conclusion
Nestle is among the global leading company. As a top business enterprise, is determined to ensure maximum profit is made. The idea thus makes the company have innovative methods of ensuring its sustainability. The key agenda is to reduce competition. To achieve this company engages in acquisitions. The approaches have seen the company succeed in its operations and making profits. In contrast, as the company progresses, it also incurs some costs which significantly impact the business negatively. Nestle mainly deals with acquisitions and disposal in plants, intangible assets, properties, and equipment. For instance, due to the depreciation of some assets, the company makes losses. Additionally, there are a lot of expenses which deducts the net profits, thus affecting its financial statements. Therefore, extensive use of acquisitions and the disposal negatively affect the business. 
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